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iINDEPENDENT AUDITORS' REPORT
To the Board of Trustees of Trust for Democratic Education and Accountabijity
Opinion

We have audited the financial statements of Trust for Democratic Education and Accountabllity
(the Trust), which comprise the statement of financial position as at 30 June 2018, statement of
income and expenditure, statement of comprehensive income, Statement of changes in funds and
statement of cash flows for the year then ended, and fotes to the financial statements, including a
summary of significant accounting pelicies.

{n our opinion, the accompanying financial statements give true and fair view of the financial position
of the Trust as at 30 June 2018, and its financial performance and its cash flows for the year then
ended in accordance with approved accounting and reporting standard as applicable in Pakistan.

Basis for Oplnion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities. under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Trust in accordance with the international Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountantsas adopted by the institute of Chartered Accountants of Pakistan
(the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and the Board of Trustees for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with approved accounting and reporting standards as applicable in Pakistan, and for such
internal controt as the management determines is necessary to enable the preparation of financial
statements that are free from material misstaterment, whether dueto fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust's ability {o
continue as'a going concern, disclosing, as. applicable, matters related to going concern and using
the'going concern basis of accounting unless management either intends to liquidate the Trustor to
cease operations, or has no reatistic afternative but to do so.

The Board of Trustees is responsible for overseeing the Trust's financial reporting process.
Audltors” Responsibilities for:the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or érror, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is. @ high levet of assurance, but is not a guarantee
that an audit conducted inaccordance with ISAs as-apglicable in Pakistan will ajways detect a material
misstatement when it exists. Misstatements can arjse from-fraud or error.and dre considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in acCordance with ISAs as applicable in Pakistan; we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud -or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence'that is sufficient and appropriate to provide.a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resuiting from error, as fraud may invelve coliusion, forgery, intentiohal omissions,
misrepresentations, or the override of internal control.

Qbtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in-the circumstances, but not for the purpose of exXpressing

an opinion on the effectiveness of the Trust's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of

-accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis. of

accounting and, based or the audit evidence obtained, whether a material uncertainty exists
related to events or canditions that may cast significant doubt on the Trust's ability to

continue a5 a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our audit report to the related disclosures in the financial
statements.or, if such disclosures are inadequate, to modify our ppinion. Qur canclusions are
based on the audit evidence.obtained up to the date of our auditors’ report. However, future:

events or conditions may cause the Trust to cease to continue as a gaing concern,

Evaluate the overall presentation, structure and content of the financial statements,
inciuding the disclosures, and whether the financiat statements represent the underiying
transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, Including any significant deficiencies in internal
control that we identify during our audit.

The engagement:partner on the audit resulting in this independent auditors’ report is Mr. Ahsan
Shahzad.

—-""?gwaks :
EY Ford Rhod#g

Chartered Accountants
Islamabad, Pakistan
Date: 19 February 2019
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TRUST FOR DEMOCRATIC EDUCATION AND ACCOUNTABILITY

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

ASSETS

NON-CURRENT ASSETS
Operating fixed assets
Intangible assets

CURRENT ASSETS
Advances
Deposits and short-term prepayments
Receivable from gratuity fund
Other receivables
Tax refund due from the Government
Cash and bank balances

TOTAL ASSETS

RESERVES AND LIABILITY

RESERVES / FUNDS
Endowment fund
Restricted reserve fund
Accumulated surplus

NON-CURRENT LIABILITIES
Deferred capital grant
Restricted grant

CURRENT LIABILITIES
Trade and other payables

CONTINGENCIES AND COMMITMENTS

The annexed notes, from 1 to 30, form an integral part of these finan
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Note

10
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2018 2017
--------- Rupees----------

16,263,398 15,509,168
396,914 22,436
16,660,312 15,531,604
4,940,378 7,647,713
14,652,332 | | 12,833,616
1,410,640 1,365,640
67,888,237 2,051,046
156,023 104,851
124,475,993 | | 49,672,194
213,523,603 73,675,060
230,183,915 89,206,664
11,566,020 || 11,047,069
22,525,080 || 12,177,895
1,201,007 2,684,785
35,292,107 25,909,749
12,927,487 || 10,365,089
89,073,000 | | 38,421,945
102,000,487 48,787,034
92,891,321 14,509,881
230,183,915 89,206,664

cial statements.
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TRUST FOR DEMOCRATIC EDUCATION AND ACCOUNTABILITY
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Note ~ ===veeeee- Rupees-----=-=--
INCOME
Grant 17 829,749,127 505,684,515
Amortization of deferred capital grant 16 7,109,642 8,990,734
Other income 20 50,688,137 19,788,596
887,546,906 534,463,845
EXPENDITURE
Projects' expenses 21 (829,749,127) (505,684,515)
Administrative expenses 22 (46,681,571) (27,918,069)
(876,430,698) (533,602,584)
Surplus before tax 11,116,208 861,261
Taxation 23 (1,733,850) (2,671,144)
Surplus / (deficit) for the year 9,382,358 (1,809,883)

The annexed notes, from 1 to 30, form an integral part of these financial statements.
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TRUST FOR DEMOCRATIC EDUCATION AND ACCOUNTABILITY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
---------- Rupees-----=----
Surplus / (deficit) for the year 9,382,358 (1,809,883)
Other comprehensive income for the year - -
Total comprehensive income for the year . ) 9,382,358 (1,809,883)

The annexed notes, from 1 to 30, form an integral part of these financial statements.
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TRUST FOR DEMOCRATIC EDUCATION AND ACCOUNTABILITY
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 30 JUNE 2018

Balance as at 01 July 2016

Total comprehensive income for the year
Deficit for the year

Transfers

Other comprehensive income for the year
Total comprehensive income for the year

Balance as at 30 June 2017

Total comprehensive income for the year
Surplus for the year

Transfers

Other comprehensive income for the year
Total comprehensive income for the year

Balance as at 30 June 2018

The annexed notes, from 1 to 30, form an integral part of these financial statements.

A
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RESTRICTED UNRESTRICTED
ENDOWMENT ___ RESTRICTED ACCUMULATED
FUND RESERVE FUND SURPLUS TOTAL
Rupees
10,376,731 15,487,742 1,855,159 27,719,632
. s (1,809,883) (1,809,883)
670,338 . (3,309,847) 2,639,509 =
670,338 ' (3,309,847) 829,626 (1,809,883)
11,047,069 12,177,895 2,684,785 25,909,749
i ) 0,382,358 9,382,358
518,951 10,347,185 (10,866,136) "
518,951 10,347,185 (1,483,778) 9,382,358
11,566,020 22 525,080 1,201,007 35,292,107
ﬂm
) .
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TRUST FOR DEMOCRATIC EDUCATION AND ACCOUNTABILITY

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30 JUNE 2018

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Surplus before tax

Adjustment for:
Depreciation
Amortization
Grant income
Amortization of deferred capital grant
Interest / return on bank balances
Interest on short-term investment
Gain from disposal of equipment

Operating deficit before working capital changes
Changes in working capital cycle:

(Increase) / decrease in current assets
Advances
Deposits and short-term prepayments
Other receivables
(Decrease) ! increase in current liabilities
Trade and other payables
Restricted grant received 17
Income taxes
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to fixed assets

Additions to intangible assets

Profit on deposit accounts received

Proceeds from disposal of fixed assets
Net cash used in investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 13

The annexed notes, from 1 to 30, form an integral part of these financial statements.

2018 2017
-------- Rupees----------
11,116,208 861,261
9,053,318 10,550,739
115,114 11,050
(829,749,127) (505,684,515)
(7,109,642) (8,990,734)
(747,439) (896,357)
(45,000) (45,123)
- (2,157,162)

(828,482,776)

(507,212,102)

(817,366,568)

(506,350,841)

2,707,335 (5,057,445)
(1,818,716) (764,906)
(3,316,696) (960,335)
78,742,296 (8,737,996)
76,314,219 (15,520,682)

827,190,871 546,130,530

(1,785,022) _ (1,233,455)
84,353,500 23,025,552
(9,807,548)||  (6.733,865)

(489,592) .
747,439 896,357
. 3,708,036

(9,549,701)  (2,129,472)
74,803,799 20,896,080
49,672,194 28,776,114

124,475,993 49,672,194

_"'GP‘L
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TRUST FOR DEMOGCRATIC EDUCATION AND ACCOUNTABILITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

LEGAL STATUS AND OPERATIONS

The Trust for Democratic Education and Accountability ("TDEA" or the "Trust’) was established in
Cctober 2008 under the Trust Act, 1882, after a spin-off of the Free and Fair Eféction.Network '(FAFEN).
The Trustees of TDEA constlt the Generat Council comprising repr_esehtatives of all FAFEN'r'hem'ber
or_gan'ization_s on programmatic matters. TDEA is situated at Building No. 1, Street No. § (offy Jasmine
Road, G-7/2, Islamabad. ' '

The abjectives of TDEA are as follows:

- To educate people of ali ages, gender, race, ethnicity, creed and religion about their democratic
rights and responsibilities;

- To educate people of all ages, gender, race, ethnicity, creed and religion about the significance of
engaging in all forms of democratic accountabilities for demgcratic governance, '

- To educate and engage peaple and non-political civil society groups in carrying out democratic
accountabilities such as election observation, oversight of legislatures and legisiators, menitoring
of gavernment functioning and any other as may be decided by the board; and

- To underiake research and bring out pericdic print and online publication in areas it deems fit to
inform its work and for education of pubtic.

STATEMENT OF COMPLIANCE

These financial statements have been prepared In accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such internationat Financial
Reporting Standards (IFRS), issued by international Accounting Standard Board (IASB), as notified by
Securities. and Exchange Commission of Pakistan and the Accounting Standard for Not for Profit

Organizations (NPOs) issued by the institute of Chartered Accountants.of Pakistan.
BASIS OF PREPARATION
These financial statements have been prepared under the historical cost convention,

ltems included in the financial statements are measured using the currency of the primary economic
environment in which TDEA operates. These financial statements are presented in Pakistan Rupees
which is the functional and presentation currency of TDEA.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The pr_ep_aration'of financial statements in.conformity with appro'\.fed'.accounﬁng standards requires the
use of certain critical accounting estimates. it also requires management to exercise its judgment inthe
process. of applying TDEA's accounting policies. The estimates / judgments and associated
assumptions are continually evaluated and are based on historic experience and other factors, inc_;luding__
expectations of future events that are believed to be reasonable under the circumstances. Revisions to
accounting estimates are recognized in the period in which the estimate is revised arid in any future

periods affected.

in the process of applying the accounting policies. management has made the following estimates and
jud_gmen_ts, which are significant to the financial statements:

Note
a) Useful lives of-assets, residual value and methods of depreciation and amoitization; 5.2 &5.3
b} Taxation; and 57
5.8

c) Provisions

""‘GPK



5.1

TRUST FOR DEMOCRATIC
EDUCATION AND ACCOUNTABILITY

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Standards, interpretations and amendments to approved accounting standards that are not yet

effective

The feilgwing revised standards, interpretations and amendments with respect to'the approved
accounting standards, as applicable in Pakistan, will be effective from the dates mentioned below

against the respective standard orinterpretation:

Standards interpretations and amendments to the accounting standards

IFRS 2 - Share-based Payments - Classification and Measurement of
Share-based Payments Trans_actions'(_Arnendments)

[FRS 4 - Insurance Contracts: Applying iIFRS O Financial Instruments with

_ 4-insurance Coniracts - (Amendments)

IFRS 9- Financial Instruments: Classification and Measurement

IFRS 10 -. Consolidated Financiai Statements and 1AS 28 [nvestmentin
Associates and Joint Ventures - Saie or Cantribution of Assels
petween an Investor and its Associate or Joint Venture
(Amendment)

IFRS 15- Revenueg from Contracts with Customers

{FRS 16 -  Leases

IAS 7 - Statement of Cash Flows (Amendments) - Disclosure initiative,
liability. arising from financing activities

IAS 40 - lnvestment Property: Transfers of Investment Property
(Amendments) o

[FRIC 22 - Foreign Currency Transactions and Advance Consideration

IFRIC 23 - Uncertainty over Income Tax Treatments

Effective date
(annuai periods
beginning on or

after)

01 January 2018

01 January 2018
01 July 2018

Not yet finalized
04 July 2018
o1 January 2018

07 January 2017
01 January 2018

01 January 2018
01 January 2019

TDEA expects that the adoption of the above amendments to the standards will not affect TDEA's

financial statements, in the period of initial application.

In addition to the above, improvemenis to varicus accounting standards ‘have also been issued by the
inlernational Accounting Standards Board (IASB) in December 2016 and December 2017. Such
improvements are generally effective for accounting periods beginning on or after01 January 2018 and
1 January 2018, respectively. TDEA expecis that such improvements to the staridards will not have
any impact on TDEA's financial statements in the period of initial application, ‘except for IFRS 15 and

16, for which management is in the process of assessing the impact.

Further; the following new standards have been issued by the 'In'_ternational Accouniing St’an__dards
Board, which are yetto be notified by the Securities and Exchange Commission of Pakistan (SECP) for

applicability in Pakistan:

Standards
IFRS 14 - Regulatory Deferral Accounts

{FRS 17 - Insurance Contracts

IASB Effective date
{annual periods
beginning on or after)

01 January, 2016.
01 January, 2021

The above standards are not expected to have any material impact on the Trust's financial statements

in the period of their initial -application.

=
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5.5

TRUST FOR DEMOGRATIG
EDUCATION AND ACCOUNTABILITY

Operating fixed assets

O_p‘eratir]g fixed assets are stated at cost tess accumulated depreciation and accumutated impairment
losses, if any. Cost in relation to fixed assets comprises of acquisition and other directly attributable-
costs. h

Depreciation is charged on reducing balance basis. at rates specified in note 6 to the - financial
statements: to write off the cost of operating fixed assets over their estimated useful lives. Fuli month's
de_p'reciaii_on is charged in the month of purchase while no depreciation is charged in the month of
disposal.

Subsequent costs are included in the assets carrying amount when it is probable that future economic
beneafits associated with the jtem will flow to TDEA and the cost of the item can be measured reliably.

Carrying amount of the replaced partis. derecognized. Al other repair and maintenance expenses are
charged to income and expenditure account during the year.

Gains and losses on disposal of an item of pragerty and e_quip_ment are determined by comparing the
proceeds from disposal with the carrying amounts of operating fixed assets and are recognized within

other income in the incorme and expenditure account.

Intangible assets

An intangible asset is recognized if it is probable that the future economic beriefits that are attributable
to the asset will flow to TDEA and that the cost of such an asset can be measured reliably. These are
stated at cost less .ac_cumulatecl-amortization and impairment fosses, if any.

Intangible assets comprise of computer software. Intangibie-aSSets are amortizedon a reducing balance
hasis aver theirestimated useful lives at the rate specified in note 7 t0 the finaricial stajements.
Foreign currency translation

Transactions in foreign currencies are recorded at the rates of exchange ruiing on the date of the
transaction. All monetary assets and liabilities denominated in foreign currencies are translated into Pak

Rupees at the rate of exchange ruling on the balance sheet date and exchange differences, if any. Are

charged to income and expenditure account for the year.
Impairment

Non-financial assets

The carrying amounts of’ non-financial assets other than inventories and deferred tax asset, are
reviewed at each reporting date to determine whether there is.any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. An impairment loss is recognized it
the carrying amount of an asset or cash-generating unit (CGU) exceeds its recoverable amount, the.
recoverable amount of an asset.or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using.a pre-tax. discount rate that refiects current market assessmeant of the time
valye of money and the risks specific to the asset. Eor impairment testing, assets that cannot be tested
individually are grouped together into the smailest group of assets that generates cash inflows from
continuing use that are targely independent of the cash inflows of other assets or groups-of assets of

CGUs.

TDEA's assets do not generate separate cash inflows. If there is an indication that an asset may be
impaired, Then the. recoverable amount is determined for the CGU to which the asset belongs. An
impairment loss is recognized if the carrying amount of an asset or its CGL exceeds its estimated

recoverable amount. Impairment losses are recognized in income and expenditure account.

'_9(5@——
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(a)

(b}

TRUST FOR DEMOCRATIC
EDUCATION AND ACCOUNTABILITY

l_mpairme’nt-loss recognized in prior periods are assessed at each reparting date for any indications that
the loss has decreased or no longer exists, An impairment loss is reversed if there has been a change
inthe estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amartization, if no impairment loss had been recognized. '

Financial assets

Financial assets are assessed at each reporting date to determine whether there is objective evidence
that they are impaired. A financial asset is impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had a negative effect on the
estimated future cash flows of that asset thatcan be estimated reliably. Objective evidence that financial
assets are impaired may include default or delinquency by a debtor, indications that a debtor of issuer
wili enter bankrupicy.

An impairment loss in respect of a financial asset measured at amortize-d cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the assel's original effective interest rate. Losses are recognized in income:or eXpense.
and reflected in an aliowance account. Interest on the impaired asset continues to be recognized
through the unwinding of the discount. When a subsequent event causes the amount of impairment
loss to decrease, the decrease in impairment ioss is reversed through income and expenditure account.

Impairment test for each cash generating unit is performed when there is an indication of impairment.
Ateach year end, an assessmentis made {o determine whether there are any.indit:ations'ofimpa_i_rm_ent.
TDEA conducts annually an internal review of asset values which is used as a source of information to
assess any indications of impairment. If any such indication exists, an estimate of the assel’s
recoverable ameunt is calculated being the higher of the tair value of the asset less cost to sell and the

assets value in use.

If the carrying amount-of the. asset exceeds its recoverable amount, the asset is impaired,- and an
impairment oss. is charged to the income and Expenditure Statement so as to reduce the carrying
amount of assets to its recoverable amount,

Where conditions giving rise o i'mpairme_nf.subsequentiy reverse, the effect of the impairment charge
is also-reversed to the incorne and Expenditure Statement net of any depreciation that would have been
charged since the impairment.

Grant

Restricted granis

Grants received for:specific purposes are classified as restricted grants. Such grants are transferred to
the income and expenditure account as grant income, io the extent of actual expenditure incurred thére
against.. Expenditure incurred against committed grants, but which are yet'to be received, is-accrued
and recognized in income and reflected as a grant receivable, only if the conditions of agreement are
met. The unspent partien of such grants are reflected as restricted grants in the balance sheet.

Unrestricted grants

Unconditional grants are recognized as income upon receipt.

™
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TRUST FOR DEMOCRATIC
EDUCATION AND AGCOUNTABILITY

Deferred capital grants

Grants refated to assets

Monetar_y granis received for capital expenditure, are accounted for as deferred capital grants, amounts
gqual to the annua! charge for depreciation and amortization on assels s0 acquired, are recognized as
income in the income and expenditure: account.

Nen-monetary grants

Donations.received in the form of non-monetary assets are recognized at fair value and included in the
income and expenditure account when the related conditions are fulfilled.

Taxation
Provision for cufrent income: tax is calculated based on the prevailing incame fax laws.

TDEA is in the process of obtaining the status of a “nonprofit organization” under section 2(36) of the
lncome Tax Ordinance, 2001. Management is confident of such approval being granted before the filing
of its tax return for the current tax year. TDEA meets the criteria of a non-profit organization as defined

in the Ordinance, and accordingly, management considers that a 100% tax credit under Section 100C

of the Ordinance is available to TDEA in respect of incomes specified in the said section,

Provisions

Provisions are recognized .when'TDEA has a present legal or constructive chiigation as a result of a
past event, and it is probable that an cutilow of economic resources will be required to settie- such
ohligationsand a reliable estimate can be made of the amount of the obligation. Provisions are reviewed

at the end:of each reporting period.

. Endowment fund

The endowment fund is. established to ensure long-term sustainability of TDEA, and it is funded by
income from membership fees, donations, profit on andowment fund's deposit accounts, and the return
on investments, if any, The fund is utilized for acquisition of assets for the Trust, capacity building of
FAFEN Member .or_ga_nizatizons_‘ and shortfalls in restricted reserves up to 20% of the endowment fund
{excluding interest and investment income).

Restricted reserve fund

The resfricted reserve fund is established to ensure sustainability of TDEA operational activities and it
is funded by management fees, the related profiten the. restricted reserve fund's deposit accounts, net
receipts from fixed price contracts, and cost recovery from projects through implementing office cost
and administrative cost. The fund is.utilized for operation‘al BXpENSEs (non-recoverable) notchargeable
to any donor, bridge financing of operational expenses (recovéerable), tax expenses and disallowances
and logistical expenses of the Board of Trustees/Executive Council meetings..

Staff retirement benefits

Gratuity fund

TDEA maintains 'a"separa{e contribution fund for all its regular eligible employees. The scheme entities
the members to a lump sum payment at the time of retirement, resignation or death. Gratuity is payabie
to employees who have completed at least six months of service. The annual provision for gratuity is
made based on the last drawn satary and that amount is submitted into the fund. A provision is made
annually to cover obligations under the scheme by way of a charge o’ the income and expenditure
accourit. No actuarial valuation is carried out to determine the annual defined benefit obligation, since
the difference in vajuation, under the current method and the actuarial valuation methods, is immaterial.
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TRUST FOR DEMOCRATIC
EDUCATION AND ACCOUNTABILITY

Provident Fund

The TDEA maiqtains a funded contributory provident fund for all reqular éligible. employees. The
'empipyegs contribute a monthly amount at the rate 6f4.17% of their pasic salary. TDEA's corresponding
contributions aiso (at the rate of 4.17% of basic safary) is charged to the income and expenditure

“account.

Cash and cash equivalents

Cash and cash equivalents in the Statement of Financial Position comprise. of cash in hand and at
banks. ' '

Financial instruments
Non-derivative financial assets

These are initially recognized on the date that they are originated i.e. on the trade date, which is the
date that TDEA betomes a party to the contractual provisions of the instrument, Investments are
recognized on settlement date.

A financial asset is derecognized when the contractual rights to the cash flows from the -asset expire,
or when TDEA transfers the rights to receive the .contractual cash flows in a transaction in which
substantially all the risks and rewards of ownérship of the financial asset are transferred. Any-interest
in such transferred financial assets that is created or retained by TDEA is recognized as a separate
asset or liability.

TDEA classifies non-derivative financial assets into the following categories: held to maturity and loans
and receivables:

Held-to-maturity

if TDEA has the positive intent and ability to hold debt securities to maturity, then such financial assets
are classified as held-ta-maturity. Held to maturity financial assets are recognized initially at fair vajue
plus any directly atfributable transaction costs. Subsequent to initial recagnition, held-to-maturity

financial assets are measured at amortized cost using the effective interest method, less. impairment
loss, if any. Held-to-maturity financial assets comprise term deposit receipt.

1 oans and receivables
Loans. and receivables comprise deposits, other receivables and cash and cash equivaients-.

Deposits and other receivabie are stated initially at the fair value, subsequent ta initiat recognition these
are stated at their amortized cost as reduced by appropriate provision for impairment. Known impaired
receivables are written off, while receivables considered doubtful of recovery are fully provided for,

‘The provision for doubtful accounts is hased on TDEA's assessment ofthe collectability of counterparty
accounts, TDEA regularly reviews its receivables that remain outstanding past their applicabie payment
terms and establishes provision and potential wiite-offs by considering factors: such as histerical
experience, credit quality, age of the receivable balances, and current economic conditions that may
offect a customer's ability to pay.

Cash and.cash equivalents comprise cash balances and are subject to an insignificant risk of changes:
in their fair value and are ysed by TDEA in the management of its short-term commitmeants.

Non-derivative financial liabilities

TDEA initially recognizes non-derivative financial fiabilities on the date that they are originated or the
date that TDEA becomes a party fo the c_on'tr_actuai provisions of the instrument. TDEA derecognizes a
financial liability when its contractual obligations are discharged, cancelled or expired.
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These_financ’ial .Ii_ab'iiit!es are recognized initially at fair value less any directly attributable transaction
Gosts. Supsegueﬂ_t to initial recognition, these financial liabilities are measured at amortized cost using
the effective interest method, Non-derivative financiat liabilities comprise trade and other payables.

544 Offsetting financial assets and liabilities

Einancial assets and financial liabilities are offset, and the net amount is reported in the balance sheet
if TDEA has a legally enforceable right to set off the recognized amounts and intends either to settle on
a net basis or to realize the assets and settle the liabilities simultaneously.

515 NPO Guideline

TDEA has adopted deferral methad of accounting instead of fund accounting.
516 lhcor_ne recognition

Grants and donations

Grants and donations are recognized asincome as and when received and when the related conditions
are fulfilied.

Membership and management fees

Membership fees are _re_cO'gn‘iZed when they become:due, while management fees are recognized as
‘and when the related conditions are fulfilled.

Administration fees

TDEA recognizes administraﬁon- fees, if any, On accrual basis.

interest income on bank deposits and investments

[nterest on bank-deposits and investments is recognized using the effective interest rate method.

5A7 Fairvalue measurement’

Fair value is the price-that would be received to sell an asset or paid to transfer a fiabitity in an orderly.
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liabiiity takes place either;

« in the principal market for the asset or liability; of
e Inthe absenceofa principal market, in the most advantageous market for the assetor ligbiiity.

The principal or the most advantageous market must be accessible by TDEA, The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A féir_ value mea_surement of a non-financial asset considers a m_a'rket.'partici_pant's-ability to generate
economic benefits by using the asse‘t_in its highest and best use or py selling it to ancther market
participant that would use the assetin its highest and best use.

propriate in the circumstances and for which sufficient data

TDEA uses valuation techniques that are ap _
t ohservable inputs and minimizing the

is available to measure fair value, maximizing the use of relevan
use of unobservable inputs.

All .assets and liabilities for which fair vaiue is meas_ured.o'r disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level1 - Quoted (unadjusted) miarket prices in active markets far identical assets or liabilities;

Syl
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e level 2 - Valuation tectiniques forwhich the lowest level input that is significant to the:fair value-
measurement is directly or indirectly observable; and

« Leve! 3 - Valuation techniques for which the lowest leve! input that is significant to the fair value
‘measurement is unobservable

For assels and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the TDEA determines whether iransfers have accuired between levels in the hierarchy by re-
assessing -categorization. (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

TDEA’s management determines the policies and procedures for both recurring fair value measurement
and for non-recurring measurement, External valuers may be involved for vatuation of significant assets.

and significant liabilities. For fair value disclosures, TDEA determines classes of assets and liabilities
pased on the nature, chiaracteristics and risks of the asset or liability and the level of the fair value

hierarchy, as explained above.

TDEA does not have such financial assets which are required to be classified in above given

hierarchies. ;d‘r;@
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Net Book
Cost Accumulated Depreciation Value
At 01 July Additions Disposals At3DJune  TREPEE  igq gy ONegeforthe o o esals  At30 June At 30 Juna
B s . anntist g year
Note Rupees % Rupees Rupees:
Lease hiold improvements. 5,742,798 321,039 - 40,063,837 35 3,791,223 2,116,786 - 5,888,000 4,175,828
Furnitere and fixtures 5,459,968 977,040 - 6,437,008 45 4,228,747 700,755 - 4,939,502 1,497,506
Office equipment 13,670,192 484,761 - 14,134,953 45 10,333,565 1,422,762 - 11,758,427 2,378,528
Computer equipment 22,292,900 8,044,708 - 30,337,608 65 20,694,951 3,291,274 - 23,986,225, £,36%,383
Mobile phones 3,711,151 - - 3,711,151 75 3,710,901 . . 3,710,901 250
Vehicles 8,935,141 . - 8,935,141 45 5,553,495 1,521,741 . 7,075,236 1,859,905
3,812,150 3,807,548 - 73,619,698 48,302,982 g§,053,318 - 57,356,300 16,263,355
2017
Lease hatd improvements 7461427 2,281,371 - 9.742.798 35 954,516 2,818,707 . 3,771.223 5,971,575
Furniture and fixtures 5 450,968 - . 5,450 968 45 3,239,567 999.180 - 4238747 1.221,22¢
Office squipnient 15,687,120 503,992 (2,620,920 13,670,192 a5 §.845,311 2,463,254 {1.974,900) 16,333,685 3,336,527
Comptter equipmerit 20,802,052 1,390,848 - 22,292,900 g5 18,481,363 2,243,588 - 20,604,951 1,597,949
Mobile phones 3,711,451 - - 3,711,154 75. 3,710.90 - - 3,716,901 250
Vehicles 10,913,253 2,557,654 {4,535,766) 8,035,141 45 7.026,397 2,058,010 {3,530.812) 5,553,495 3,381.646
64,134,971, 6,733,865 (7.056,686) 63,812,150 43,258,055 10,550,738 {5.505,812) 48,302,982 15,509,168
Depreciation charge has been aligcated as follows: 2018 2017
, ‘Note  —— (T T:Y. Y- Re——
Projects’ expenses 21 1,857,631 905,152
-Administrative éxpenses 5.2.%22 7,195,687 9.545,587
) . 9,053,318 10,550,739
This depreciation charge Includes:
Depreciation on owned assets. 15 196,847 2,034,134
Deferred capital grant 18 6,998,840 7,611,453
7,135,687 9,645,587

Operating fixed assets include the cost of assets ‘amounling to PKR 62,348,626 {2017: PKR 53,166,178) having 2 net boak value af PKR 12; A473.544 (2017; PKR 10,365,088) purchased from the deferred capital mﬂm:ﬁ
received from the United States Agenicy for Intermational Dm,___manamaﬁ (LSAID}, the Eurogean Unian {EU), Royal Netherland Embassy (RNE} The Asia Foundation {TAF}, ihe Development Alternatives Incorporation {DAI),
the: British Council ﬁmQ and the United Nation Oevelapment Programme (UNDP), Upan completion of relevant projects, these assets will be disposed offf transferred as per the instructions of the Donors.

Net Book
INTANGIBLE ASSETS ‘Gost Accumulated Depreciation - Value
At 01 July Additicns Disposals AL30Sune  TAHPEr igqquy  Crargeforthe o cnosals  At30 June At 30 June.
annum k year
Rupees % "~ Rupees Rupaes

2018 _ _ _
.Computer software. 2,484,322 489,522 - 2,973,944 33 2,461,886 115,114 5 2,577,000 396,914

2m7 B .

Computer software- 2,484 322 - - 2,484,322 33 2,450,836 11,060 - .2.461,8856 22,436

This mainly represents intarigible asseéts ucarmmmu from deferred capital grants receivéd from USAID, the: Eurppean Urion, The Asia Foundation and the British Coundil and Uniléd Nation Devaélopment Programme

(UNCP}. Upon completion of relevant prajects, these assets will be disposed off / transferred as per the instructions of the Donars,

R
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Amortization charge has been aliocated as follows: 2018 2017
_' Note Rupees--
_ Restricted reserve fund 15 4,311 6,435
Deferred capital grant 16 410,802 4‘615
115,113 11,050

ADVANCES - considered good

Advances to employees 2,159,400 2,731,934
Advances to impiementing pariners 2,740,978 4,915,779
4,340,378 7647.713

DEPOSITS AND SHORT-TERM PREPAYM ENTS

Security deposis. 2,103,000 1,878,000
Prepayments 9.1 12,549,332 10,955,616
14,652,332 . 12,833,616

This includes prepaid rent amounting to PKR 12.523 500 (2017: PKR 10,926,300 refating to the office building
on rent. '

2018 2017
_ Note ~Rupees
R_ECEIVABLE'FROM GRATWHTY FUND
Terii Deposit Receipt (TOR) 10.1 1,000,000 1,000,000
Accrued interest 10.2 410,640 365,640
1,410,640 1,365,640

This represents investment in TDR made with Habib Bank Limited, through TDEA's related party, the TDEA
Employees Gratuity Fund, carrying interest at rates ranging from 4.51% to-5.00% (2017: 4.51%. 10 5.00%) per
annum, with a maturity of up o one year.

2018 2017
Note i RUpEES
Movement in accrued interest
Opening balance: 365,640 320,517
Accrued during the year 45,000 45,423
Received during the year 10.3 - -
Closing balance 410,640 365,640

The interest is received by gratuity fund upon maturity of the TDR. However, TDEA has not yet received the
interest from the gratuity fund.

2018 2017
Note U p— Rupees-r—----=*
OTHER RECEIVABLES '
Reteivable from donots 17 62,884,779 364,284
Membership {ees receivable 624,591 387,091
Others 111 4,378,867 1,209,671
67,888,237 2,051,046

This inciudes PKR 1,226,500 {2017: PKR 1,149,500} receivable from Palladium Pakistan (Private} Limited {the
pPalladium). against the Capacity Development and Technical Assistance Services provided to the Paliadium.

2018 2017
Note = ——wemee- Rupees-----—-=--
TAX REFUND DUE FROM THE GOVERNMENT
- Advance income tax paid 1,889,873 2,775,995
Provision for current tax {1,733,850} (2,671,144)
156,023 104,851

B
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. Note
CASH AND BANK BALANCES
Cash in hand
Cash at bank
- Current accounis
- Savings accounts 13.1
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These carry interest at rates ranging from 3.2% to 5.5% (2017. 3.2% o 5.5%) perannum.

ENDOWMENT FUND

Opening balance

Transfeired to Endowment Fund during the year

Income
Membership fees’
Profit on deposit accounts
Return on short term investment
Expenses
‘Bank charges

Closing balance

RESTRICTED RESERVE FUND

‘ QOpening balance:

Transferred to / (from) Restricted Raserve Fund.during the year

Income
Profit on deposit accounts
Administrative fees

Management fees 20
Consultancy fees 20
Gain on disposal of operating fixed assels

Others 20

Expenses

Administrative expenses 22
Depreciation on owned assets 6.2
Amoriization on owned assets 7.2

Ciosing balance

DEFERRED CAPITAL GRANTS
Opening batance

Assets purchased from restricted grants 17
Depteciation on items of operating: fixed assets 6.2
Amortization of intangible assels 7.2

Net book vaiue of operating fixed assets disposed off

Ciosing balance

2018 2017
--------- Rupges-w=-r—-
37,162 65,245
39,331,820 148,438
85,107,011 49,458,511
124,438,831 49,606,949
124,475,993 49,672,194
11,047,069 10,376,731
427,500 595,000
48,905 37,059
45,000 45,423
(2,454) (6,844)
518,951 670,338
11,566,020 11,047,069
12,177,895 15,487,742
448,461 850,298 |
1,385,242 -
24,767,116 12,602,166
20,138,800 3,332,760
. 31,058
3,177,040 160,028

(39,368,316}

(18,254,588)

{196,847) (2,034,134)|
{4,311) (6,435)
10,347,185 (3,309,847)
22,525,080 12,177,895
10,365,089 15,443,865
9,672,040 3,911,958
(6,998,840) (7,611,453)
{110,802) (4,615}
- {1,374,666)
(7,109,642) (8,990,734}
12,927,487

10,366,089

=g
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TRADE AND OTHER PAYABLES

Accrued liabilities
Accounts payable

Payable to implementing partners

Payable to gratuity fund
Withhelding tax payable
Payabie to provident fund

CONTINGENCIES AND COMMITMENTS.

There are rio contingancies at the current and prios year.

The following-is the commitment at the current and prior year,

Operating fease commitrernit

OTHER INCOME

Income from financial assets
Interest { return on bank balances
Interest on shert-term investment

Income from assets other than financial assets
Management fees
Gonsuitancy fees
Others
Administration fees
Membership fees
Gain on digposal of operating fixed assets

This includes subscriptions of PKR 10,000 received by TDEA from different implementing pariners.
August, 2018, the recovery of the fee was

i for the sixth and seventh year of the CVP: Project. Further, as per agreement
018,849) over five year of project.

As advised by the Contracting Officer of USAID, via a lefter dated 03

fixed at PKR.1,093,869 per mont

under AFGP project fixed fee amounting to USD 646,847 (PKR 67,

This represents the income from providing the consultancy se
respect of the Capacity Development and Technical Assistance Services, ‘including &

the parliamentary'instituiio’ns of Pakistan.

Note

20,2 & 21.1
20.3

20.1

TRUST FOR DEMOCRATIG

EDUCATION AND ACCOUNTABILITY

2018 2017

-------- Rupees------=
36,189,565 3,295,629
8,320,785 6,608,896
47,529,964 4,160,184
639,733 67,500
211,274 369,367
- 8,305
92,891,321 14,509,881
54,994,500 80,041,500
747,439 896,357
45,000 45,423
792,439 941,480
24,767,116 || 12,602,166
20,138,800 3,332,760
3,177,040 160,028

1,385,242 -
427,500 595,000
- 2,157,162
49,895,698 18,847,116

50,688,137 _ 19,788,596

rvices te Palladium Pakistan (Private) Limited in
dvancing the functionality of
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2018 2017
. Rupeesg~-——sas=--
21 PROJECTS' EXPENSES Note
Gitizen Voice Project (CVP) 21.1 410,832,314 329,671,485
Strengthening Electoral and Legislative Processes (SELP) 21.2 261,944,360 -
Ambassador's Fund Frant Program (AFGP) 21.3 58,053,486 -
Women's Action for Better Workplades (WABW) 21.4 53,795,.581 16,497,945
Community Leadership and Development Programme (CLDP) 21.5 22,356,479 2,046,312
State Department of Human Rights and Labour (DRL} 21.6 11,087,594 -
Advosacy and Legal Aid for Religious Minorities (ALARM) 21.7 9,028,482 -
Take @ child to school - ILMPOSSIBLE Il 21.8 2,650,731 ]
Deepening Democracy and Election Support Project (DESP} 21.9 - 134,518,860
Take a child to school -ILMPOSSIBLE 21.10 . 18,415,081
Every Voice Counts {EVC) 21.%1 - 1,688,694
Assessing the Legislative and Policy Framework in Khyber
Pakhtunkhwa on Sustainable Development Goal 4 {Quality
Education)-UNDP | 21.12 - 2,845,238
829,749,127 505,684,515
2141 Gitizen voice project (CVF)
Personnel cost 21141 154,394,172 1561 38,076
Professional services 3,105,630 260,554
Managemerit fee 15,737,736 12,602,168
Activity costs 21.1.2 187,469,876 119,013,148
Office supplies.and equipment 4,139,170 2,578,686
Repairs and maintenance 1,860,402 1,950,427
Cormmunication charges 683,215 481,260
Office rent 14,106,844 16,000,225
Security chiarges 1,326,037 1,241,772
Vehicle rental and fue! costs 482,434 696,234
Utilities 1,476,705 1,164,394
Audit fee 21.1.3 880,000 1,100,000
Advertisement and printing costs 120,256 1,040,130
Webhosting/i-services 738,004 636,873
Depreciation 415,315 44,695
Insusance costs 3,412,194 3,326,194
Travel and accommodation 19,356,745 8,290,710
Adminisirative costs 1,437,579 3,105,841
21.1.4 -410,_832,‘314 329,671,485
2144 This includes a sum of PKR 2,730,840 (2017: PKR 2,819,344) and PKR 12,109,792 {2017: PKR 11,381,582) on
account of contributions to the employees’ provident fund and employees' gratuity fund, réspectively.
2018 2017
Note - RuUpges-—--—--=r
21.1.2 Activity costs
Capacity building and training of grantees 182,655,695 114,440,875
Pre-award and post award firancial monitoring: 4,314,181 4,572,273
187,469,876 _ 119.01 3,148

P
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2018 2017
Note @ === Rupges:=-a=rr—-
Auditors' remuneration
EY-FOrdi'Rh'Odes -2017 2018 880,000 -
_EY Ford Rhodes - 2016 /2017 - 880,000
EY Ford Rhodes - 2015 / 2016 - 50,000
KPMG Taseer Hadi - 2014 / 2015 . 170,000

The above project costs inchide expenses amoun

880,000 1,100,000

ting to PKR 179.93 milion (2017: PKR 113.85 millien) incurred

by implementing partners on behalf of TDEA against project activities.

2018 2017
Note : Rupees
Strengthening Electoral and Legislative Processes (SELP)
Personnel cost ' 21.2.1 25,525,958 -
Activity c-;os_ts' 21.2.2 216,775,435 -
Professional services 623,477 .
Fuel expenses 5,'9?0 -
Office supplies and equipment 1,082,882 -
Repairs and maintenance 260,451 -
Communication charges 299,559 -
Office rent 1,499,556 -
Security charges 277,349 -
Utilities 342,901 -
Postage, courier and carriage 40,088 -
Advertisement and printing costs 14,543,533 -
Depreciation 436,974 -
Administrative costs 230,217 -
261,944,360 -

This includes a sum of PKR 482,844 (2017 PKR Niliy and PKR 2 311,415 (2017: PKR Nill } on account of

‘contributions to the employees' provident fund and employees' gratuity fund, respectively.

2018 2017
Note ~e-RUPEES
Activity costs
Capacity building and training of grantees 1,502,691, -
Pre-award. and post award financial monitaring 2,554,977 -
implementing Agencies Expenses 242,717,767 -
' 216,775,435 .
Ambassador's Fund Grant Pragram (AFGP) '
Personnel cost 21.3.1 41,754,307 -
Management-fee 9_,0_29_,380 -
Activity costs 21.3.2 1,281,850 -
Fuel expenses & vehicle rent 419,555 -
Cffice supplies and equipment 577,427 -
Repairs and maintenance 750,726 -
Communication charges 368,253 -
Office rent 1,547,369 -
Security charges 286,429 -
Utilities 313,265 -
Audit fee 450,000 -
Postage, courier and carriage 9,066
Advertisement and printing cosis 147,812 -
Wabhosting/l-services ' 35,456 -
Depreciation 500,973 .
Insurance costs 170,712 -
Travel and accommodation 419,987 -
Adminisirative costs 20,918 -
58,063,486 -
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21.3.1 This _inc_lyd__es_ a sum of PKR ‘896,528 {2017: PKR Nit) and PKR 3,328,020 (2017: PKR NiL) on account of
contributions to the employees' provident fund and employees’ gratuity fund, respectively.

2018 2017
P T —
21.3.2 Activity costs
Capacity building and training of grantees 1,281,850 -
1,281,850 -
2018 2017
_ _ Note Rupees
214 Women's Action for Better Workplaces (WABW)
Personnel cost 21.4.1 13,892,305 7,038,266
Activity costs 21.4.2 35,425,872 5,322,338
Office supplies and communication 1,827,324 1,545,080
Security charges 174,908 -33;506'
Repairs and maintenance 187,757 24,509
Utilities 195,643 27,630
Equipment and admin cost 187,547 2,189,270
Depreciation. 341,043 130,905
Travel cost 1,563,282 186,431

53,795,681 16,497,945

24.41 This includes a sum of PKR 248,728 (2017: 148,835) and PKR 953,555 (2017: 490,180) on account of
contributions to the employees’ provident fund and employees' gratuity fund, respectively.

2018 2017
Note —emmmnr Rupees---—----
21.4.2 Activity costs
Research consuitants 2,795,434 7,898
Meetings and press briefings 2,556,758 439,377
262,686 69,745

Printings and publication

Implementing agencies : 21.4.3 29,810,994 4,805,318

35,425,872 5,322,338

21.4.3 The above project costs include expenses amounting to PKR 29,810,994 (2017 PKR 4.805,318) incurred by
implementing partners on behaif of TDEA against project activities.

2018 2017
Note B Rupegs-mr=---==
21.5 Community Leadership and Development Programme (CLDP)

Personne] cost 21.5.1 7-,_925',580 1,574,725
Training and capacity puilding 1,682,200 -
Office rent 726,357 263,288
Utilities 100,889 36,455
Communication 62,915 29,561
Prinfing and publications 142,061 3,083
Office: supplies 319,812 27,585
Depreciation 163,326 31,876
Travet Expense 3,882,385 e
Meals and refreshment 3,800,483 8,777
Fue! Expenses 21 ,358 -
Repairs and maintenance 40,960 42 774
!nsuran_ce-costs 7,696 -
Security costs 89,558 28,219
Accornodation and venue expenses 3,390,899

22,356,479 2,046,312

TR
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21.51 This Fn’cil_ldes a sum of PKR 8?,122 (2017:PKR 33,414) and PKR 291,129 {2017; PKR 115,673) on account of
contributions to-the employees' provident fund and employees’ gratuity fund, respe‘ctivély.

2018 2017
Note --~-RUupees
21.6 State Department of Human Rights and Labour {DRL)

Personnef cost 21.6.1 5,080,449 -
Activity costs _ 4,701,097 “
Office supplies and equipment 172,568 -
Communication charges 36,150 -
Utilities 66,894 -
Postage, courier and carriage , 7,642 -
‘Advertisement and printing costs. 204,334 -
Administrative costs 818,460 -

11,087,594 -

21.6.1 This includes a sum of PKR 111,246 (2017: PKR Nil) -and PKR 387,409 (2017: PKR Nif} on account of
contributions to the employeés' provident fund and employees' dratuity fund, respectively.

2018 . 2017
MNote Rupees---
217  Advocacy and Legal Aid for Religious Minorities (ALARM)

Personnel cost ' 21.71 1,786,556 -
Activity costs 6,562,048 -
Office supplies and equipment 20,758 -
Communication charges 14,090 -
Office rent 116,078 -
‘Security charges 24,096 -
Utilities 26,973 -
Postage, courier and carriage 3,248 -
Travel and accommodation 120,670 -
Administrative costs 353,965 -

9,028,482 -

2474 This includes a sum of PKR 41621 (2017: PKR Nif) and PKR 130,532 (2017: PKR Nil} on account of
contributions to the employees’ provident fund and employees' gratuity fund, respectively.

2018 2017
Note N _ T3T1-13 - S
21.8  Take a child to schooi - ILMPOSSIBLE
‘Personnel cost 21.8.1 609,288 -
Activity costs 21.8.2 1,587,994 -
Office supplies 63,869 -
Communication charges 99,865 -
Administrative costs 212,817 -
Office rent 76,898 -

2,650,731 -

This includes a sum of PKR '12,ﬁ 35 (2017: PKR Nil) and PKR 46,709 (2017. PKR Nil) on-account of contributions

21.8.1
to the eniployees’ provident fund and employees’ gratuity fund, 'ras_pecti_vely.
2018 2017
e —~Rupges=rr-=—
21.8.2 Activity costs _
Trainings and Capacity building 1,587,994 -
' 1,587,994 -
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2018 2017
Note masmmrem e e RUPRES —emmmrrice
24.8  Deepening Democracy and Eiection Support Project (DESP)
Personnel cost 21.9.1 - 32,119,781
Activity costs 21.9.2 . 89,119,006
Communication charges - 680,658
Stationery, books. and periodic-and office supplies - 1,043,406
Repairs and maintenance : - 348,987
Utilities - 201,292
Office rent - 3,364,531
Fuel expenses. - 215,743
Equipment and admin cost. - 1,468,954
Depreciation . 580,467
Security charges - 312,900
Travel cost - 4,966,135

- 134,518,860

24.94 This includes a sum of PKR 514,863 and PKR 2,704,157 on account of contributions to: the employees’ provident
fund and employees' gratuity fund, respectively.

2018 2017
Rupees--
21.9.2 Activity costs

Research consultants - 33,884,092

Meelings and press briefings - 7,996,250

Printings and publication - 986,045

Implementing agencies - 46,252,619
- 890,119,008

project costs include expenses amounting to PKR 46,252,618 incusred by implementing partners an
behalf of TDEA against project activities.

21.9.3 The above proj

2018 2017
Note cememraneRUPEES-=mmmmam
9146 Take a child to school - ILMPOSSIBLE
Personnel cost 21.10.1 - 3,496,020
Activity costs 21.10.2 - 13,783,462
Office supplies - 427,402
Trave!-and accommaodation - 85-‘8_51
Communication charges - 146,338
Administrative cests - 701,086
Depreciation - 75,322
Repairs and maintenance - 500
- 18,415,981

21.40.1 This includes a sum of PKR 75,768 and PKR 363,663 on account of contributions. to the employees’ provident

fund and empioyees' gratuity fund, respectively.

2018 2017
21.10.2 Activity costs T —-RUpees-=----—- 3
Meetings arid press briefings - 28,980
implementing agencies - 13,754,482
- 13,783,462

=



21.10.3 The above project costs inciude exp
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behalf of TDEA against project activities.

Every Voice Counts (EVC) Note
Pe"rsonnel cost 21.11.1
Office rent

Administrative costs
Depreciation

This includes a sum of PKR 25,032 and PKR 96,359 on account of contributions to the employ

and employees' gratuity fund, respectively.

Assegsing the Legisla_tive and Policy Framework in
Khyber Pakhtunkhwa on Sustainable Development
Goal 4 (Quality Education)-UNDP

Personnel cost

Office rent

Utilities

Gommunication, postage and courier
Printing and publications

QOffice supplies

Depreciation

Consuitants and trainers fee

Meals and refreshment

Repairs and maintenance
Trave!l and fuel cost

‘Security costs

Cther costs

Note

ADNINISTRATIVE EXPENSES
Consultants and trainers fee
Personnel cost

Depreciation

Office rent

Implementing partners

Travel expenses

Office supplies and other administrative expenses
Auditors' remuneration

Training and capacity building.
Dffice security

221
6.1

22.2

Utilities

Repairs and maintenance
insurance costs

Others

Communication charges.
Fuel expenses.

Expenses disallowed by the Donors
22.3

TRUST FOR DEMOGRATIC

EDUCATION AND ACCOUNTABILITY

enses amounting to PKR 13,754,482 incurred by implementing partners on

2017

1,185,425
157,163
328,686

17,420

1,688,694

ees' provident fund

2018 2017
Rupees
- 503,364
- 111,947
- 10,361
- 11,586
- 77,814
- 8,859
- 15,468
- 556,102
- 863,856
- 6,885
- 652,505
- 9,285
- 17,206
- 2.845,238
2018 2017
cmmmmemr—RUpEES——==m-nm -
16,741,052 4,480,584
8,872,995 7,052,911
7,195,687 9,645,587
6,058,165 1,357,765
3,464,876 704,570
1,575,783 439,374
1,567,109 3,127,449
440,000 450,000
193,365
135,773 80,907
115,114 11,050
85,763 64,130
67,722 107,087
55,292 10,490
47,544 138,094
38,092 110,940
27,239 132,601
- 4,530
46,681,571 27,918,089

=ee—
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lncque.d _herein‘i_s_g surm of PKR 1351;93_8 (2_0_1'7: PKR 120,208) and PKR 416,998 (2017: PKR 408,437) on
account of contributions to the employees' provident fund and employees' gratuity fund, respectively. '

2018 2017
T ~-Rupegg---r-—m-s-
Auditors' remuneration
EY Ford Rhodes 440,000 450,000
440,000 450,000

Administrative expenses excluding depreciaticn, amortization and bank charges relating to endowment fund bank

‘account have been transferred to restricted reserve fund.

2018 2017
Rupees
Taxation
Current tax
-Current year 1,733,850 488,996
- Prior year - 2,182,148

1,733,850 2671144

FINANGIAL INSTRUMENTS

TDEA has exposure to the following risks from its- use of financial instruments:

Credit risk
Ligquidity sisk
Markat risk

This note presents information about TDEA's exposure to each of the above risks, and TDEA'S ohjectives,
policies and processes for measuring and managing such fisks. Further quantitaiive disciosures are included

throughout these financial statements.

“The Board of Trustees has overall responsibility for the establishment and oversight.of TDEA's risk management
framework. The Board is responsibie for developing and monitoring TDEA's risk management policies.

TDEA's risk management policies are established to identify and analyze the risks faced by TDEA, to set
appropriate risk limits and controls, and to monitor risks and adherence 1o limits. Risk management policies and
systems are reviewed regularly: to reflect changes in market conditions and TDEA's activities. TDEA, through its
training and maragement standards and procedures, aims to develop a disciplined and constructive contro!
envirconment in which all empioyees understand théir roles and cbligations.

The Board of Trustees of TDEA oversee how management monitors compliance with TDEA's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks

faced by TDEA. -ﬂp&
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Credit risk

Credit risk is the risk of financial loss if & counterparty te a financial instrument fails-to meet its contractual obligations. TOEA's
credit tisk is. primarily attributable lo Bank balances, advances to employees, security deposils, grants receivable and other
receivables, The management believes that TDEA i3, not exposed to a major cancentration of credit risks as the ekpd'su'fé-is
spread over a number of counter parties, which are mainly receivables from doriors and banks with reasonably high credit

ra_tings. The cairying amaunt of financial assets represents the maximum credit exposure. The maximum exposureg to credit rigk
at the reporting date was! ’ '

2018 2017
Note e R UP RS e e
Securily deposils g 2,103,000 4,878,000
‘Other receivables _ 19 67,888,237 2,051,046
Regelvable from gratuity fund 10 4,410,640 1,365,640
Bank balances 13 124,475,993 48 606,949
195,877,870 54,901,635

Concentration of credit risk

Gjeog_r'a‘phically there is ne concentration of credit risk. TDEA does not have any trade receivables. Based on past experience,
managerment believes that no impairment allowance is necessary in respect of its financial assets. '

The maximum exposure 1o credit risk for financial assels at the reporting date by type of counter parly was:

2018 2017
Note J— Rupges--——-----
Receivable from donars 14 62,884,779 364,284
Banks and financial institutions 10813 125,886,633 50,972,569
Others. 9 &1 7,106,458 3,564,762
195,877,870 54,901,635.

Belpw table summarizes the maturity profile of_'ﬁna_nc‘:al assets of TDEA's based on ceniractual undiscounted receipls:

2018
Days past due
Current <30 days 30-6C days 61-90 days <90 days Total
Receivable froim donors - - 62,884,778 - - 62,884,778
Bank and financial institutions 125,886,633 - - - - 125,886,633
Others - . 5,003,458 - 2,103,000 7,106,458
125,886,633 - £7,888,236 - 2,103,000 195,877,869
2017
Days past due
Current <30 days 30-60 days §1-80 days <90 days Total
Receivabig from donors - - 264,284 - - 364,264
- 50,972,589

Bank and financial institutions 50,872,588 - - - _
Others . . 1,686,762 - 1,878,000 3,564,762

50,972,589 . 2,051,046 - 1,876,000 54,901,635

Liquidity risk

Liquidity risk is the risk that TDEA will not be able o meet its financial obligations as they falt due. TDEA's approach to map_agin_g
liguidity is to ensure, as far as possibte, that it will have sufficient funds to meet its liabilities when they fall due. Prudent liquidity.
risk management implies, maintaining sufficient cash and marketable securities, applying prudent fund management practices,
and the abilify to close out market positions favorably. TDEA'S a@pproach o' managing liquidity i to ensure, as far as possible,
that it wilt ‘always have sufficient llquidity fo meet its liabllites when due; under poth normal and siressed condifions; without

incurring unacceptable losses of risking damage ta TDEA's reputation.

Management believes that at the memerit there Is an insignificant risk of TDEA facing difficulties in mge’_lin_g_'_its f_iqant;ia!
obligations, as sufficient funds are available, The carnying amounis of TDEA's financial liabilities approximate the estimated

contraciual cash outflows, which are due-within one: _year'af the balance sheet date.

=



{c)

24,1

25

‘financial assets and fabilities. Fair values have been determined fof measuremen

27 TRUST FOR DEMOCRATIC
EQUCATION AND ACCOUNTABILITY

Carrying Contractual \[Maturity up tofl Maturity up to
Amount cash flows one year one year and
up to five
Ruspees
2018
Financial llabilities
Trade and other payables 92,891,321 92,891,321 92,891,321 -
2017
Financial liabilities
Trade and other payables 14,440,514 14,140,514 14,140,514 -

It s not expected tha{ the. cash flows inciuded in the maturity analysis could occur significantly earlier or at significantly different
amounts. o

Market Risk

Markgt. risk is the fisk that changes in market prices, such as foreign exchangs rates, interest rates and-equity prices will affect
TOEA's income, or the value of its holdings of financial instruments. The objective of market sisk sanagement is to manage and
control market rigk exposures within acceptable parameters, while optimizing 1he return on risk. TOEA is fot significantly
exposed to market and interest rate risk.

Fair value versus carrying amourts’
The fair values of financial assets and liabilities, togéther with the carrying ameunts shown in (fie balance sheet are as follows:

2018 2017

Assets carried at amortized cost Carrying Fair value Carrying Faif value

amount _ amount

Rupees  Rupees "~ Rupees. Rupees
Security deposits 2,103,000 2,103,000 1,878,000 1,878,000
Other receivables : 67,888,237 67,888,237 2,051,046 2,051,046
Receivable for TDEA Gratuity Fund 1,410,640 1,410,640 1,365,640 1,365,640
Cash and bank balances 124,475,993 124,475,993 A49:572,104 49,672,194

195,877,870 495,877,870 54,066,880 54,966,880.

Liabilities carried at amortized cost
Trade and other payables -9_2'.891,321 2,891,321 14,140,514 14,140,514

Determinatian of fair values

A number of TDOEA's accounting policies:.and disclogures require the determination of fair values, for-both financial and non-

t and { or disclosure purposes based on (he

following methads:

Nom - derivative financial assets
The fair vahue of non-derivative financial assets is estimated as the present_\?aiue of future cash flows, discounied at the market
rdte of interest at the reporting date. This fair value is determined for disclosure purposes.

Non-derivative financial liabilities

‘The fair value of non-derivative financial liabiliies, which is determined for disclosure purposes based on the present value of
future princip’ai and interest cash flows, discounted at the market rate of inferest at the reporting_daﬁe.

EUND MANAGEMENT

TDEA's objective whenr managing funds is to safe guard TDEA'S ahiiity to continu r
‘pbjeclives, provide benefits 1o other stakehoiders, and to maintain a strong fund base to support.the sus
its activities in ling with its objects.

‘—_:-gpn\

@-gs a going concern sb that it can achieve its
tained developrnent of
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RELATED PARTY TRANSACTIONS

All the trustees, entities with common directorship / trustee ship, gratuity fund, provident fund, member organizations and key
management staff are related parties of TDEA. Outstanding balances of related parties are shown in the relevant notes to the
financial statements, while transactions of TDEA with related parties during the year are as follows:

2018 2017
Note Rupees

Transactions and balances with employee benefit plan

Payments to gratuity fund 22,366,185 17,024,958
Charge for the year relating to gratuity fund 22,366,185 17,024,958
Payments to provident fund 10,256,288 8,674,496
Charge for the year relating to provident fund 5,128,144 4,337,248
Transactions with key management personnel

Remuneration of key management personnel 26.1 36,509,338 36,506,014

Remuneration, aliowances and benefits

Managerial remuneration and allowances 31,484,198 31,528,521

Provision for gratuity 3,512,144 3,410,111

Provident fund 1,512,996 1,567,382
36,509,338 36,506,014

Number of Trustees 7 7

During the year, projects having a cost of PKR 422.45 million (2017: PKR 178.67 million) were executed through the
implementing partners who are members of the FAFEN.

NUMBER OF EMPLOYEES

The number of total employees at the year end were 161 (2017: 104 employees), and the average number of employees during

the year were 133 (2017: 112 employees).

DATE OF AUTHORIZATION FOR ISSUE

The financial statements have been approved on by the Board of Trustees of TDEA.

CORRESPONDING FIGURES
Corresponding figures have been rearranged or reclassified, where necessary, for the propose of comparision. However, no

significant rearrangement or reclassification have been made.

GENERAL
Figures in these financial statements have been rounded off to the nearest Pak Rupee.
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